
Technical overview 

G7 & BRICS 

Interest Rates, Fx, Equity Indices & Commodities

week ending 5th November 2023

The charts never lie. You just have to be willing to accept their truth.

Charts are a trading tool, not a means for price forecasting; they should be used for timing transactions, not for formulating fundamental opinions.



The dominate theme

“The “new abnormal” will be characterised by higher and more volatile inflation as well as a return to structurally higher interest rates. 

“In retrospect, the “new normal” looks like a unique period of historically depressed interest rates after the financial crisis. 

“In the future, investors will have to learn anew how to operate without a fiscal or monetary safety net.”

Jason Cummins, chief economist, Brevan Howard



The highlights

Slides 5 the new abnormal vs the old normal?

Slide 26 ZAR on the brink of breaking bullishly out of 3 year bearish channel

Slides 28→ equities rally strongly (refer “Risk Reduction” column in middle)

Slide 48 Chinese equities finding support?

Slide 64 industrial metals finding support from Chinese equities?



Market cycle
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• Global Asset classes

• The “new abnormal” or the “old normal” ?



• Do valuation multiples decline as drawdowns become larger & more frequent?

• No more Fed put … and a structurally higher neutral level of interest rates?

• QT steepens the yield curve; Term premium goes positive; Supply overwhelms demand and the marginal buyer becomes price-maker

Financials_Bonds_the “new abnormal” or the “old normal”
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• Bond volatility rebounds

• Volatility not confirming the new abnormal structurally higher volatility regime yet

Financials_Bonds_Move Index (weekly)
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• Corrections have started

• All still bearish, but corrections strengthen

Financials_Bonds_Radarscreen
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• JGB 10y (monthly)

• 1st bullish bar in 6 months

Financials_Bonds_G7 yields
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• JGB 10y (weekly)

• 1st bullish bar in 6 months

Financials_Bonds_G7 yields
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• Bund 10yr (monthly)

• Overhead support holds 

Financials_Bonds_G7 yields
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• UK 10yr Gilt (monthly)

• Consolidating above support

Financials_Bonds_G7 yields
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• US Govt 10yr yield (monthly)

• Broken bad and accelerating

Financials_Bonds_G7 yields
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• US Govt 10yr yield (weekly)

• Recent retracement a minor speedbump

Financials_Bonds_G7 yields
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• BRICS_Government bond 10yr yields (local currency)

• The new abnormal/ old normal transition debate reaches through to here too

Financials_Bonds_BRICS
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• SA 10 Year Government Bond (yield) (ZAR)(weekly)

• “Fiscal space is curtailed when interest rates exceed the economy’s growth rate, creating an adverse feedback loop: markets have to 
digest debt roll-overs at elevated rates, causing budget deficits to spiral upward.” 

• Brevan Howard could have been talking about SA

Financials_Bonds_BRICS
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• SA 10 Year Government Bond (price) (US $)(monthly)

• Support holds

Financials_Bonds_BRICS
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• SA Real vs USA Real differential (3m)

• This tightening differential is as anomalous as the falling bond & equity volatilities

Financials_Bonds_BRICS
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Financials_Fx
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• Ferdinand the $ Bull powers on takes a breather

•  



• US $ index (DXY) (50-year monthly chart)

• Support at 102-00 (horizontal red)

Financials_Fx
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• US $ index (DXY) (weekly chart)

• Support at 102-00 (horizontal red)

Financials_Fx
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• USD / JPY (monthly)

• US $ out of momentum vs JPY

Financials_Fx
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• USD / JPY (weekly)

• Through overhead resistance, but losing momentum

Financials_Fx
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• EUR / JPY (monthly)

• JPY remains weak vs EUR

Financials_Fx
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• EUR / USD (monthly)

• EUR support holds

Financials_Fx
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• BRICS fx vs US $ (5yr) (% change)

• Vigorous recovery by ZAR, RUB & Real

Financials_Fx_BRICS
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• BRICS fx_ZAR (weekly chart) 

• Testing the bearish channel

Financials_Fx_BRICS
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• VIX

• Contrast with the Dominant Theme of structurally higher volatility ?

Financials_Equity Indices_Vix (weekly)
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Financials_Equity Indices_Radarscreen
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• Buy the (Israeli) invasion  … ?

• We don’t often see this –

• Everything structurally bearish, but

• Everything bouncing in unison

• Is the whole  market just a US bond trade?



• MSCI World (Eurex futures)(DM; free-float weighted)(weekly)

• Bounces through initial; overhead resistance to mid-range

Financials_Equity Indices_G7
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• MSCI World (Eurex futures)(DM; free-float weighted)(daily)

• Bounces through initial; overhead resistance to mid-range

Financials_Equity Indices_G7
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• Japan/ Nikkei (weekly)

• Nikkei support holds, but still lower lows & lower highs

Financials_Equity Indices_G7
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• EU/ Euro Stoxx 600 index futures (weekly)

• Bounces to overhead resistance

Financials_Equity Indices_G7
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• UK/ FTSE 100 (5yr weekly)

• Not much bounce yet

Financials_Equity Indices_G7
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• Canada/ S&P Toronto 60

• Bounces through overhead resistance

Financials_Equity Indices_G7
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• USA/ Dow Jones Industrial Average index (weekly, 5yrs)

• Bounces to overhead resistance

Financials_Equity Indices_G7
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• USA/ DJ Transportation Average index (weekly)

• Bounces almost to overhead resistance

Financials_Equity Indices_G7
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• USA/ Dow Jones Utilities Average index (monthly, 30yrs)

• Bounces through overhead resistance

Financials_Equity Indices_G7
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• USA/ SP 500 index (weekly)

• MSCI World proxy: Bounces through initial overhead resistance to mid-range

Financials_Equity Indices_G7
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• USA/ Russell 2000 index

• Bounces through overhead resistance

Financials_Equity Indices_G7
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• USA/ Russell 1000 Value index 

• Lower highs, rising trendline broken

• Targeting (red) horizontal support

Financials_Equity Indices_G7
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• USA/ Nasdaq Composite index (weekly)

• Bounces through overhead resistance

Financials_Equity Indices_G7
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• MSCI EM index future ($)(weekly)

• Bounces through overhead resistance

Financials_Equity Indices_EM
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Financials_Equity Indices_BRICS (local crncy)

• (% change since 2018)

• Bounces less vigorous here
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Financials_Equity Indices_BRICS (US $)

• (% change since 2018)

• (some) bounces amplified by domestic fx strength vs $
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• Brazil_Bovespa

• Good bounce but not out of the woods yet

Financials_Equity Indices_BRICS (local currency)
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• Russia_MOEX25

• Balking at recent high

Financials_Equity Indices_BRICS (local currency)
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• India_Nifty 50

• (green horizontal) support at ≈18 600 holds

Financials_Equity Indices_BRICS (local currency)
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• China_Shanghai Shenzen CSI 300 (SHSZ300)

• “Worry about the long-term, not the short-term: the Chinese economy is healthier now than it has been 
anytime in the past three years. 

• “But it’s also probably healthier now than it will be anytime in the next three years (and beyond). Smart money 
should be more bullish cyclically (no collapse!), but much more bearish structurally. (China Beige Book)

Financials_Equity Indices_BRICS (local currency)
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• South Africa_Top 40

• Bounces back into consolidation range, but no new highs yet

Financials_Equity Indices_BRICS (weekly) (local currency)
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• MSCI Global Real Estate Index futures ($)

• How does this deal with the “old normal”

Financials_Property
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• SATRIX Property ETF (SA)

• Back into the range

Financials_Property
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Commodities indices_$ (GSCI, CRB, BCOM)
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• GSCI & BCOM need crude oil higher to break stronger



Commodities indices_$ radarscreen
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• Agri
• Grains bottoming
• Softs strong

• Energy
• Oil still bullish but correcting (down)
• Gas & Coal strong

• Metals
• Industrial metals bid on China stimulus hopes
• Gold stalled



• CRB / MSCI World Equity Index (2014 - 2022)(commodity index/equity index ratio)

• Strong reversal

Commodities indices_$
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• BCom (zar) / JSE Top40 Equity Index (2014 - 2022)(commodity index/equity index ratio)

• Strong reversal

• Both … and, not Either …  or

Commodities indices_$
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• BCom_Agriculture sub-index (monthly)

• Recovery back into the range 

Commodities_$
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• BCom_Agriculture sub-index (monthly)

• Recovery back into the range 

Commodities_$

11/9/2023

I   57

For those  not feeling guilty enough …



• BCom_Agriculture sub-index (monthly)

• Recovery back into the range 

Commodities_$
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For those  not feeling guilty enough …
… and for those who have dealt with their guilt



• BCom_Energy sub-index (monthly)

• Restrictive monetary policy, slowing economy, reduced demand for energy?

• (Ukraine/ Gaza/ Taiwan) geopolitical risk premia of ≈$10 on crude oil have leaked out

Commodities_$
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• BCom_Energy sub-index_Crude oil (Brent) (weekly)

• Oil prices rise after Saudi Arabia and Russia said they would “keep cutting” (?) supply until the end of the year.

• Saudi Arabia will continue to cut supply by 1mbpd; Russia by 300,000 bpd, the two countries said in separate
statements Sunday

Commodities_$
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• BCom_Energy sub-index_Euro Diesel (weekly)

• Russia resumes diesel exports after temporary ban to limit domestic diesel price rise in September

Commodities_$
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• BCom_Energy sub-index_US Diesel (HO) (weekly)

• Stronger less weak than petrol/ benzine/ gasoline ?

Commodities_$
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• BCom_Energy sub-index_Gasoline (weekly)

• Weaker than Diesel. Personal transport vs industry?

Commodities_$
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• BCom_Industrial Metals sub-index  

• One swallow ≈ beginning of the end of the sell-off ?

• Sounds a bit like equities !

Commodities_$
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• BCom_Industrial Metals sub-index  

• Clean energy transition: mineral demand compared with ICE

Commodities_$
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• PGM – Palladium (monthly)

• Difficult to get enthusiastic about palladium technically, but this is a good technical level to hold

Commodities_$
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• PGM - Platinum 

• Mid-range basing? Perhaps

Commodities_$
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• BCom_Precious Metals sub-index_Gold ($) (monthly)

• Don’t look now … it’s nearly away

Commodities_$
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• BCom_Precious Metals sub-index_Gold ($) (weekly)

• Don’t look now … it’s nearly away – probably waiting for a Fed pause to break up

Commodities_$
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• BCom_Precious Metals sub-index_Silver ($) (monthly)

• Bullish Inverse H&S formation aborting … or is it? back in play

Commodities_$
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• BitCoin 

• Digital safe haven breaks bullishly and follows through

Commodities_$
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Executive Overview:

.

• Bonds 10yr 

− G7 new abnormal or old normal?

− BRICS EM bonds erase risk premium

• Fx   

− G7 DXY momentum fading 

− BRICS ZAR at lower bound of bearish channel

• Equity indices 

− G7 buy the invasion? Sell the rally? Bear market rallies can kick your teeth in.

− BRICS China-engineered stimulus supporting SE Asia & industrial & metals?

• Property 

− Global vulnerable to old normal rates?

− SA claw, kick

• Commodities

− Agri grains bottoming, softs strong

− Energy Saudi & Russia maintain reduced export levels

− Metals 

• Ind. metals: basing action in some individual metals on the back of China stimulus hopes

• PGM:  finding a base?

• Prec. metals: Gold on the brink of greatness, but don’t look



Executive Overview: Ultimately, gold and oil prices are the most sensitive expressions of the (Gaza) conflict's risks

.

• Bonds 10yr 

− G7 TINA → TIAA

− BRICS no peace for the profligate

• Fx  

− G7 DXY momentum fading but still bullish

− BRICS commodity producers sell off more than commodity consumers

• Equity indices 

− G7 buy the invasion? Support giving way everywhere

− BRICS trend & breadth indicators continue to deteriorate

• Property 

− Global technically very vulnerable

− SA support giving way

• Commodities commodity-equity ratios continue to favour commodities

− Agri back into the range … just

− Energy oil approaching recent producer hedging levels

− Metals 

• Ind. metals: broken bad despite IEA grid requirement estimates

• PGM:  remain technically bearish

• Prec. metals: never waste a good crisis



Disclaimer

.

Coherent Capital Management (Pty) Ltd is an authorised Category I & II financial services provider in terms of the Financial
Advisory and Intermediary Services Act (No. 37 of 2002) (“the FAIS Act”) with FSP number 49606.

None of the information contained in this presentation constitutes a solicitation, invitation or investment recommendation.

The validity and accuracy of any illustrations, forecasts or hypothetical data in the presentation is not guaranteed and is only
provided for illustrative purposes. Nonetheless, as Coherent is an investment manager, there is a high probability that the
portfolios that Coherent manages will have positions in many of the instruments illustrated above.

Readers should also take cognisance of the fact that there are risks involved when buying, selling or investing in any financial
product and that risk management typically has a greater effect on investment performance than trade selection. Risk
management is not addressed in this presentation.

Given that the value of investments will fluctuate over time and that past returns are not indicative of future returns, investors
should seek independent professional financial, legal and tax advice relevant to their individual circumstances before making
any investment decision.

While we cannot prevent you from copying or distributing part or of this presentation, please do Coherent the courtesy of
advising us if you do so. If you do not, ChatGPT will. Hopefully.
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