
Technical overview 

G7 & BRICS 

Interest Rates, Fx, Equity Indices & Commodities

week ending 18th February 2024

The charts never lie. You just have to be willing to accept their truth.

Charts are a trading tool, not a means for price forecasting; they should be used for indicating transactions, not for formulating fundamental opinions.



The dominate theme
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SONA Infographic  c/o Herman Singh Daily Maverick 7 Feb 2024



The highlights

Slide 4 Equities still the only show in town

Slide 8 Low bond volatility QE era is over

Slide 24  low Vix = rising equities (“the Vix is always right”)

Slide 40  Capitalistic structure rewards capitalistic policies

Slides 47  JSE Top40 in US $ is (25%) since 2022 high

Slide 59  Global diesel inventories low

Slide 65  Yataghan
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Market cycle
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• Global Asset classes

• Equities still the only show in town



Market cycle
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• Inflation

• An evolving story … what’s driving it and what are the likely policy responses/ errors?



Market cycle
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• Inflation

• Global rate cuts (blue) turn global PMI bullish



Market cycle
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• Inflation

• Rising PMI (black) leads commodities higher (blue) …

• Commodity inventories are tight (refer right, slide 65 re oil & Investec note) and 

• Commodity production capacity is tight (refer previous conversations re copper)



• Bond volatility 

• Perhaps we should acknowledge that the low-volatility era of QE (2010 – 2020) is behind us?

Financials_Bonds_Move Index (weekly)
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• JGB 10y (weekly)

• Rise in rates is convincing

Financials_Bonds_G7 yields
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• Bund 10yr (monthly)

• Rise in rates is convincing

Financials_Bonds_G7 yields
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• UK 10yr Gilt (monthly)

• Rising slower

Financials_Bonds_G7 yields
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• UK 10yr Gilt (weekly)

• Confronting overhead support

Financials_Bonds_G7 yields
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• US Govt 10yr yield (monthly)

• Rise accelerating?

Financials_Bonds_G7 yields
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• BRICS_Government bond 10yr yields (local currency)

• (This chart is an aid to establish whether SA moves are in sync with global asset class flows, or 
whether they are driven by SA-specific factors)

Financials_Bonds_BRICS
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• SA 10 Year Government Bond (yield) (ZAR)(weekly)

• Bullish rally fails at strong horizontal resistance

Financials_Bonds_BRICS
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• SA 10 Year Government Bond (price) (US $)(monthly)

• Failing at overhead resistance ?

Financials_Bonds_BRICS
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• US $ index (DXY) (weekly chart)

• Bullish at mid-range

Financials_Fx
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• USD / JPY (monthly)

• Approaching overhead resistance: is this the next leg of the JPY weakness ? Implications for 
Nikkei ?

Financials_Fx
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• EUR / JPY (weekly)

• Euro running out of momentum near recent high

Financials_Fx
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• EUR / USD (monthly)

• US $ survives bearish test

Financials_Fx
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• BRICS fx vs US $ (5yr) (% change)

• (This chart is an aid to establish whether SA moves are in sync with global asset class flows, or 
whether they are driven by SA-specific factors)

Financials_Fx_BRICS
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• BRICS fx_ZAR/ US $ (monthly chart) 

• “The dollar-rand exchange rate is not a mystery:  The best prediction for tomorrow’s exchange rate is today’s rate, but 
with a high level of variance that increases with time.”      (Brian Kantor and David Holland)

Financials_Fx_BRICS
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• BRICS fx_ZAR/ US $ (Daily) 

• Survives another attempt at 19.20

Financials_Fx_BRICS
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• VIX … the Vix is right … it always is 

• Vix fails to break higher … keeping the SP500 bull market running ???

Financials_Equity Indices_Vix (monthly)
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• MSCI World (Eurex futures)(DM; free-float weighted)(weekly)

• Away

Financials_Equity Indices_G7
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• Japan/ Nikkei (monthly)

• Lurches higher after consolidation

Financials_Equity Indices_G7
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• EU/ Euro Stoxx 50 index futures (weekly)

• Confronting ATH, but not broken bullish yet

Financials_Equity Indices_G7
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• UK/ FTSE 100 (5yr weekly)

• Still wrestling with ATH / H&S neckline

Financials_Equity Indices_G7
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• Canada/ S&P Toronto 60 (weekly)

• Conviction-less bullish break persists

Financials_Equity Indices_G7
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• USA/ Dow Jones Industrial Average index (weekly, 5yrs)

• Current bullish lurch still in play

Financials_Equity Indices_G7
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• USA/ DJ Transportation Average index (monthly)

• Lagging (i.e. non-confirming) DJ industrial index per Dow Theory

Financials_Equity Indices_G7
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• USA/ Dow Jones Utilities Average index (monthly, 20yrs)

• Also non-confirmation of DJ Industrial index by DJ Utilities

• Not a pretty picture – significant rolling top with successive lower lows & lower highs

Financials_Equity Indices_G7
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• USA/ SP 500 index (weekly)

• Next bullish lurch as per Dow Jones

Financials_Equity Indices_G7
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• USA/ Russell 2000 (small cap) index

• Not an exuberant bullish break, but a bullish break nonetheless

Financials_Equity Indices_G7
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• USA/ Russell 1000 Value index 

• Next bullish lurch in play

Financials_Equity Indices_G7
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• USA/ Nasdaq Composite index (weekly)

• Next bullish lurch in play

Financials_Equity Indices_G7
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• USA/ Nasdaq Composite index (daily)

• Support survived; does resistance ?

Financials_Equity Indices_G7
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• MSCI EM index future ($)(monthly)

• Nothing to report; still floundering mid-range

Financials_Equity Indices_EM
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Financials_Equity Indices_BRICS (local crncy)(weekly 5 yrs)

• Does the Chinese stimulus revive EM equities and/or inflation ?

• Chinese bazooka no influence on this arms race yet
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Financials_Equity Indices_BRICS (US $)

• (% change since 2018)

• The capitalistic structure rewards the capitalistic policies

• SA known by the company it keeps 
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• Brazil_Bovespa (weekly)

• Bullish break runs out of energy

Financials_Equity Indices_BRICS (local currency)
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• Russia_MOEX25

• Bullish attempt at recent high

Financials_Equity Indices_BRICS (local currency)
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• India_Nifty 50

• Energy for another new high

Financials_Equity Indices_BRICS (local currency)
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• China_Shanghai Shenzen CSI 300 (SHSZ300)(monthly)

• Monthly looks terrible … hard stop at 2966

Financials_Equity Indices_BRICS (local currency)
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• China_Shanghai Shenzen CSI 300 (SHSZ300)(daily)

• Monthly looks terrible … hard stop at 2966  … but daily chart putting in a new minor high

• Overhead resistance only 5% away

Financials_Equity Indices_BRICS (local currency)
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• South Africa_Top 40

• Between a rock & a hard place… just like it should be before the budget & election

Financials_Equity Indices_BRICS (weekly) (local currency)
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• South Africa_Top 40

• Top 40 ($) is (25%) since 2022/04 high

Financials_Equity Indices_BRICS (weekly) ($)
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• iShares U.S. Real Estate ETF

• “ECB Warns Banks of Consequences for Poor Property Risk Management”

• Bullish attempt wilts

Financials_Property
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• SATRIX Property ETF (SA)(weekly)

• Does it have the energy for the breakout ?

Financials_Property
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• SATRIX Property ETF (SA)(daily)

• Does it have the energy for the breakout  … not yet

Financials_Property
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• Ominous potential H&S remains

• But support holding 

Commodities_BCOM index $
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• CRB / MSCI World Equity Index (2008 - 2024)(commodity index/equity index ratio)

• Has not based yet – rampant equity indices oblivious to absence of commodity demand

• New economy vs old economy?

Commodities indices_$
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• BCom (zar) / JSE Top40 Equity Index (2014 - 2022)(commodity index/equity index ratio)

• Rand-hedge characteristic & rising oil assist commodities 

• Rand-hedge NB going into budget & election phase

Commodities indices_$
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• BCom_Agriculture sub-index (weekly)

• Support gives way

Commodities_$
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• BCom_Energy sub-index (monthly)

• “Economic growth and energy demand are Siamese twins: there is neither enough investment in fossil fuels nor 
in renewables to meet economic growth. “It's about de-carbonising hydrocarbon emissions, not ending 
hydrocarbon consumption  (OPEC)

• Energy sub-index weighed down by Natural Gas & coal

Commodities_$
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• BCom_Energy sub-index_WTI (weekly)

• Neckline vulnerable  on weekly chart, but …

Commodities_$
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• BCom_Energy sub-index_WTI (daily)

• Neckline vulnerable  on weekly chart, but …

• Daily chart not far from breaking bullish

Commodities_$
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• BCom_Energy sub-index_WTI (weekly)

• Oil production & consumption

Commodities_$
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• BCom_Energy sub-index_Euro Diesel (weekly)

• Global diesel stocks < normal (USA, EU & Singapore inventories below)

• Crack spreads ↑ if gdp ↑ & energy demand ↑

Commodities_$
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• BCom_Energy sub-index_Richards Bay coal (monthly)

• South Africa’s coal exports to Europe plunge to lowest since 1992

Commodities_$
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• BCom_Energy sub-index_Richards Bay coal (monthly)

• South Africa coal price continues to weaken

Commodities_$
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• BCom_Industrial Metals sub-index (monthly)

• Where China goes ….?

• The more the market talks about supply-side constraints (“chronic under-investment” per Alpine 
Macro), the more prices fall ??

Commodities_$
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• PGM – Palladium (monthly) 

• Clinging to support … long way to next support ≈$500

Commodities_$
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• PGM - Platinum 

• Dithering mid-range

Commodities_$
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• BCom_Precious Metals sub-index_Gold ($) (weekly)

• One of the stars of the SA 1970’s horse racing circuit was Yataghan

Commodities_$

I



• BCom_Precious Metals sub-index_Gold ($) (monthly 35 yrs)

• One of the stars of the SA 1970’s horse racing circuit was Yataghan

Commodities_$
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• BCom_Precious Metals sub-index_Gold ($) (weekly)

• One of the stars of the SA 1970’s horse racing circuit was Yataghan

• Gold fails at 2090 … Yataghan 

Commodities_$
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• BitCoin (weekly)

• “BTC ??? It’s still marked at less than 1 $ trillion, BTC seems strikingly petite 

• “If the status quo prevails, I’d wager it’ll be a multiple bagger from here…”   

Hugh Hendry, Eclectica

Commodities_$
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Executive Overview: 

.

• Bonds 10yr  

− G7 Gilts the only G7 yields not rising

− BRICS ZAR 10yr resistance holds

• Fx   

− G7 JPY the weakest link

− BRICS ZAR en route to test bearish breakout

• Equity indices 

− G7 MSCI World follows on bullish break

− BRICS MSCI EM still floundering mid-range

• Property 

− Global bullish attempt wilts with bonds

− SA near bullish break, but not yet

• Commodities  

− Agri breaks down through significant support

− Energy inventories low

− Metal sub-indices 

• Ind. metals: breaking down on disappointing macro narrative

• PGM:  palladium clinging to support

• Prec. metals: fails Yataghan



CCMGCZ exposure

  

  

   

   

  

   

   

   

   

    

                              

                                                 

                                               



Disclaimer

.

Coherent Capital Management (Pty) Ltd is an authorised Category I & II financial services provider in terms of the Financial 
Advisory and Intermediary Services Act (No. 37 of 2002) (“the FAIS Act”) with FSP number 49606. 

None of the information contained in this presentation constitutes a solicitation, invitation or investment recommendation. 

The validity and accuracy of any illustrations, forecasts or hypothetical data in the presentation is not guaranteed and is only 
provided for illustrative purposes. Nonetheless, as Coherent is an investment manager, there is a high probability that the 
portfolios that Coherent manages will have positions in many of the instruments illustrated above.

Readers should also take cognisance of the fact that there are risks involved when buying, selling or investing in any financial 
product and that risk management typically has a greater effect on investment performance than trade selection. Risk 
management is not addressed in this presentation.

Given that the value of investments will fluctuate over time and that past returns are not indicative of future returns, investors 
should seek independent professional financial, legal and tax advice relevant to their individual circumstances before making 
any investment decision. 

While we cannot prevent you from copying or distributing part or of this presentation, please do Coherent the courtesy of 
advising us if you do so. If you do not, ChatGPT will. Hopefully.
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