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The charts never lie. You just have to be willing to accept their truth.

Charts are a trading tool, not a means for price forecasting; they should be used for timing transactions, not for formulating fundamental opinions.



ɈThe Dominate Themeɉ

ɈOne candlestick is not a Trend

I know you are all looking for stocks to buy, but I encourage you to keep your stop 
losses in place and not buy until you see a recovery. 

Notice that we have had 3 days down and only one day up. How can you lose holding 
cash?ɉ

barchart

https://www.youtube.com/watch?v=WjIMiGb_tmM


Market cycle
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ÅGlobal Asset classes

ÅɈϥf you follow the stock market weekly but not the financial news, you would have assumed that last week was  one of the most 
boring ever

ÅɉS&P500 was (0,04%) for the week



Financials_Bonds  break bullish, then retrace a little 



ÅMove  index  (monthly)

ÅBond  volatility  continues  to  rise

Financials_Bonds _Volatility

8/13/2024I   5



Å iShares 1 -5 year USD Bond ETF  (weekly)

ÅBreaking  up out  of  the  range

Financials_Bonds _G7 yields
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Å iShares 1 -5 year USD Bond ETF  (daily)

ÅBroken  up out  of  the  range

Financials_Bonds _G7 yields
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Å iShares 7 -10 year Treasury Bond ETF  (weekly)

ÅBroken  bullish

Financials_Bonds _G7 yields
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Å iShares 7 -10 year Treasury Bond ETF  (daily)

ÅBroken  bullish,  consolidating  at breakout  level

Financials_Bonds _G7 yields
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Å iShares 20+ Year Treasury Bond ETF  (TLT) (weekly)

ÅTesting breakout  level

Financials_Bonds _G7 yields
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Å iShares 20+ Year Treasury Bond ETF  (TLT) (daily)

ÅTested breakout  level, consolidating  mid -range

Financials_Bonds _G7 yields
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Å SA 10 Year Government Bond (yield) (ZAR)(monthly )

ÅYields break bullish, but consolidate with global bonds

Financials_Bonds _BRICS
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Å SA 10 Year Government Bond (yield) (ZAR)(daily )

ÅYields break bullish, but consolidate with global bonds

Financials_Bonds _BRICS
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Å BRICS_Government bond 10yr yields (local currency)

Å (Peer group context)

ÅGNU ZAR & SA bonds outrunning the herd

Financials_Bonds _BRICS
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Å US $ index (DXY)  (weekly)

Å Midrange  after  failure  to  break  bullish  and also 

Å Lower  highs & lower  lows

Financials_Fx

8/13/2024I   15



Å US $ JPY (monthly)

Å Gargantuan  12% move  in 3 weeks

Å A correction  is due, but  is this  the  start  of  a trend  change? We have just  had an inkling  of  the  ramifications?

Financials_Fx
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Å EUR USD (monthly)

Å Holding

Financials_Fx
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Å BRICS fx vs US $ (5yr) (% change)(weekly)

Å (This chart is an aid to establish whether SA moves are in sync with global peer group, or whether they are driven by 
SA-specific factors)

ÅBonds and Fx  getting out of  back in sync?

Financials_Fx _BRICS

8/13/2024I   18



Å BRICS fx_ZAR/ US $ (monthly) 

ÅɈThe dollar-rand exchange rate is not a mystery:  

ÅThe best prediction for tomorrowɅs exchange rate is todayɅs rate, but with a high level of variance that increases with time.ɉ 

(Brian Kantor and David Holland)

Financials_Fx _BRICS
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Å BRICS fx_ZAR/ US $ (daily) 

ÅZAR shies away from breaking bearish

ÅNB levels 18.10  and 17,95

Financials_Fx _BRICS
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Å BRICS fx_ZAR/ GBP (weekly) 

ÅMid -range

Financials_Fx _BRICS
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Å BRICS fx_ZAR/ EUR (weekly) 

ÅMid -range

Financials_Fx _BRICS
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Å VIX Ɏ the Vix is right Ɏ volatility always is 

ÅVolatility peak -to -close was the largest 4 day decline ever

Financials_Equity Indices _Vix (monthly )
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Å Long-term earnings growth drives share prices. 

ÅɈDo not panic, look out for opportunities, but stick to your risk budget. ɉ  Ryk deKlerk

Å https://www.moonstone.co.za/do -not -panic-look -out -for -opportunities -but -stick-to -your -risk-budget/

Financials_Equity Indices _Valuations
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Financials_Equity  indices  bearish  breaks; bounce hasnɅt recovered much dignity yet



Å MSCI World (Eurex futures)(DM; free -float weighted) (monthly )

ÅFirst red  candle  in 8 months

Financials_Equity Indices _G7
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Å Ishares  Core MSCI Total International Stock ETF (weekly )(excl. USA)

ÅBounces back to  (orange  dotted)  bearish  break

Financials_Equity Indices _G7
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Å Japan/ Nikkei (monthly) Anatomy of a bear market

Å After a 35 -year post -war bull market

Financials_Equity Indices_G7
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Å Japan/ Nikkei (weekly) Anatomy of a bear market

Å Fell (30%) and recovered half;  fell (40%) and recovered half; fell (50%)  and recovered half

Financials_Equity Indices_G7
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Å Japan/ Nikkei (weekly) Anatomy of a bear market

Å Fell (30%) and recovered half;  fell (40%) and recovered half; fell (50%)  and recovered half

ÅRanged for 8 years

Financials_Equity Indices_G7
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Å Japan/ Nikkei (weekly) Anatomy of a bear market

Å Fell (30%) and recovered half;  fell (40%) and recovered half; fell (50%)  and recovered half

ÅRanged for 8 years, then fell another (50%)

ÅNet effect (81%)

Financials_Equity Indices_G7
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Å Japan/ Nikkei (weekly)

ÅGround zero for monetary policy divergence

Financials_Equity Indices_G7
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Å EU/ Euro Stoxx 50 index futures (weekly)

Å Initial support gives way, fresh air bounce

Financials_Equity Indices_G7
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Å UK/ FTSE 100 (weekly)

ÅConsolidation range still holding

Financials_Equity Indices_G7
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Å USA/ Dow Jones Industrial Average index (monthly)

Å Big Bull unruffled

Financials_Equity Indices_G7
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Å USA/ Dow Jones Industrial Average index (daily)

ÅDifferent story Ɏ failed double-top followed by insipid bounce

Financials_Equity Indices_G7
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Å USA/ SP 500 index (daily)

Å Full bull achieves bullish target and 

Å Successive lower lows

Financials_Equity Indices_G7
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Å USA/ iShares Russell 2000 ETF (small cap) (weekly)

Å Back in your  box !

Financials_Equity Indices_G7
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Å USA/ iShares Russell 1000 Value ETF  (weekly)

Å Establishing consolidation range after bullish break

Financials_Equity Indices_G7
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Å USA/ Nasdaq Composite index  (monthly)

ÅBullsɅ first blink

Financials_Equity Indices_G7
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Å USA/ Nasdaq Composite index  (daily)

ÅBullsɅ first blink, trying to establish consolidation level

Å 1st & 2nd supports have not held; 3rd support more substantial

Financials_Equity Indices_G7
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Å Ishares  Core MSCI EM ETF ($)(weekly)

ÅDiagonal trend & horizontal support at $52.25 give way

ÅConsolidation bounce attempt in play

Financials_Equity Indices_EM
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Å Ishares  Core MSCI EM ETF ($)(daily)

ÅDiagonal trend & horizontal support at $52.25 give way

ÅConsolidation bounce attempt in play

Financials_Equity Indices_EM
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Å Ishares  MSCI EM Value ETF ($)(weekly)

Å Diagonal trend & Horizontal support holds ɭ45/50 arrests initial fall

Financials_Equity Indices_EM
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Financials_Equity Indices_BRICS (local crncy )(weekly 5 yrs)

Å China & Russia weak; India rolling
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Financials_Equity Indices_BRICS (US $) (weekly 5 yrs)

Å China & Russia weak; India rolling
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Financials_Equity Indices_BRICS (US $) (weekly 5 yrs)

Å Disinvestment from China

ÅLower growth, lower interest rates & outbound investment
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Å South Africa_Satrix  Capped All Share (Swix)

ÅBullish attempt wilts but regains support 

Financials_Equity Indices_BRICS (weekly) (local currency)

8/13/2024I   48



Å South Africa_Satrix  Capped All Share (Swix)

ÅBullish attempt wilts but regains support 

Financials_Equity Indices_BRICS (daily) (local currency)
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Å South Africa_Top  40

ÅNearly away, but alas L

Financials_Equity Indices_BRICS (weekly) (local currency)
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Å South Africa_Top  40

ÅNearly away, but alas L

Financials_Equity Indices_BRICS (weekly) (local currency)
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Å South Africa_MSCI  SA Index

ÅFailed before confronting resistance

Financials_Equity Indices_BRICS (weekly) (US $)
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Å South Africa_JSE FNB MidCap

ÅPrecariously holding onto bullish break

Financials_Equity Indices_BRICS (daily)
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Å South Africa_JSE Resi 10

ÅMid -range consolidation pattern wilting

Financials_Equity Indices_BRICS (weekly)
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Å South Africa_JSE Indi 25

ÅPrecariously holding onto bullish break

Financials_Equity Indices_BRICS (weekly)
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Å South Africa_JSE Fini  15

ÅBig inverse H&S bullish break holds

Financials_Equity Indices_BRICS (monthly)
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Å South Africa_JSE Fini  15

ÅRisk-off market sells FINI but daily consolidation range holds 

Financials_Equity Indices_BRICS (daily)
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Å iShares U.S. Real Estate ETF (weekly)

ÅNB bullish break with little sell -off last week, but

ÅNB also low turnover puts MTM in doubt

Financials_Property
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Å SATRIX Property ETF (SA) (weekly)

ÅClinging to bullish breakout

Financials_Property
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Å Approaching overhead  resistance

ÅHorizontal support giving way; fresh air beneath

Commodities_ BCOM index $ (weekly)
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Commodities  remain mostly bearish  



Å CRB / ACWI (2010 - 2024)(commodity index/equity index ratio) (weekly)

Å$ Commodity prices falling slower than global equities

Commodities indices_$
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Å CRB (zar) / JSE Top40 Equity Index (2014 - 2022)(commodity index/equity index ratio)

Å (more  data than BCOM index)

ÅHolding mid -range

Commodities indices_$
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Å BCom_Agriculture  sub-index (weekly)

ÅRecord speculative shorts likely to result in exaggerated bounce when it arrives

Commodities_$
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Å BCom_Energy  sub-index (monthly)

ÅSupport giving way

Commodities_$
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Å BCom_Energy  sub-index_Brent  (weekly)

ÅEn route  to  test  support

ÅOPEC cuts oil  demand  growth  forecast  for  2024 citing  softer  Chinese economy  and also Chinese swing to  alternatives  (EV & LNG)

ÅSignificant  refinery  capacity  going  off -line  for  annual  maintenance  as consumption  stalls & profit  margins  shrink

Commodities_$
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Å BCom_Energy  sub-index_Brent  (weekly)

ÅEn route  to  test  support

ÅOPEC cuts oil  demand  growth  forecast  for  2024 citing  softer  Chinese economy  and also Chinese swing to  alternatives  (EV & LNG)

ÅSignificant  refinery  capacity  going  off -line  for  annual  maintenance  as consumption  stalls & profit  margins  shrink

Commodities_$
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Å BCom_Energy  sub-index_WTI (weekly)

ÅVolatility  spikes up off  lows

Commodities_$
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Å BCom_Energy  sub-index_Brent

ÅNo demand  pressure  on oil  price

Commodities_$
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Å BCom_Energy  sub-index_WTI

ÅDespite  obfuscating  press releases by the  Biden  administration,

ÅSPR is currently  over  40% below  the  level it  was when  President  Biden  took  office

Commodities_$
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Å BCom_Energy  sub-index_WTI

ÅCommercial   inventories  remain  low  in absolute  & seasonal terms

ÅThis is despite  oil  majors  reporting  record  production  and raising  2024 output  guidance  as production  efficiencies  
continue  to  improve

Commodities_$
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Å BCom_Industrial Metals sub -index (weekly)

ÅEn route to test support

Commodities_$
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Å BCom_Industrial Metals sub -index_Copper  (monthly)

ÅDespite supercycle -bullish S&D, Dr Copper fails to break overhead resistance, and

ÅEn route to test mid -range support

Commodities_$
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Å BCom_Precious Metals sub -index_Gold  ($) (monthly)

ÅFull bull

ÅTrading ranges increase as broader market volatility rises

Commodities_$
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Å BCom_Precious Metals sub -index_Gold  ($) (daily)

ÅHigher lows, higher highs

Commodities_$
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Å BCom_Precious Metals sub -index_Silver  ($) (daily)

ÅSupport giving way

Commodities_$
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Å BitCoin  (weekly)

ÅVigorous  rejection  of  overhead  resistance

Crypto $
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Å BITA Crypto 10 index ($) (weekly)

ÅConstituents  & weightings

Crypto $
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Executive Overview:  

.

Å Bonds  10yr   

ī G7  short end rises fastest, but all consolidate

ī BRICS ZAR 10yr consolidates with G7 yields

Å Fx   

ī G7 fx markets exhausted by the end of the week

ī BRICS ZAR bull fails to follow through 

Å Equity  indices  anatomy  of  a bear  market : one  bar  is not  a trend

ī G7 significant  damage  to  mature  bull  markets ; now  in a phase of  

ī BRICS impulsive  bearish  moves  followed  by corrective  bounces

Å Property  

ī Global  eventual  bullish  break  holds ; MTM pricing  hostage  to  low  liquidity

ī SA holds  at bullish  breakout  level

Å Commodities  asset class sell-off  on recession  risk/  growth  concerns?

ī Agri  broken  down  

ī Energy  crude  oil  on support ; conflicting  S&D factors  confusing  market

ī Metal  sub -indices  

Å Ind metal  approaching  support

Å PGM: testing  support  absent  Chinese demand

Å Prec metal  full  bull



Disclaimer

.

Coherent  Capital  Management  (Pty) Ltd is an authorised  Category I & II financial  services provider  in terms  of  the  Financial 
Advisory  and Intermediary  Services Act (No. 37 of  2002) (Ɉthe FAIS Actɉ) with  FSP number  49606. 

None  of  the  information  contained  in this  presentation  constitutes  a solicitation,  invitation  or  investment  recommendation . 

The validity  and accuracy of  any illustrations,  forecasts  or  hypothetical  data  in the  presentation  is not  guaranteed  and is only  
provided  for  illustrative  purposes . Nonetheless,  as Coherent  is an investment  manager,  there  is a high  probability  that  the  
portfolios  that  Coherent  manages  will  have positions  in many  of  the  instruments  illustrated  above.

Readers should  also take cognisance of  the  fact  that  there  are risks involved  when  buying,  selling  or  investing  in any financial  
product  and that  risk  management  typically  has a greater  effect  on investment  performance  than  trade  selection . Risk 
management  is not  addressed  in this  presentation .

Given that  the  value of  investments  will  fluctuate  over  time  and that  past  returns  are not  indicative  of  future  returns,  investors  
should  seek independent  professional  financial,  legal and tax advice relevant  to  their  individual  circumstances  before  making  
any investment  decision . 

While we cannot  prevent  you from  copying  or  distributing  part  or  of  this  presentation,  please do Coherent  the  courtesy  of  
advising  us if  you do so. If you do not,  ChatGPT will . Hopefully .
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